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1. France and UK propose European recovery consultations-- T
US Ambassador Caffery reports that the French and British 3
Governments have informed the other CEEC countries of their R
decision not to reconvene the CEEC at this time because of %

US concern that such action might be interpreted as an attempt %

to dictate aid conditions. They propose instead that: (a) each %
‘country prepare a statement of its recovery achievements since %
the Paris Conference; (b) the British and French prepare, as

a basls {for future consultations, a draft report on economic co-
operation o dete among the 16 nations and on possible future &

steps; and (c) the 18 countries undertake mutual discussion of ol
the multilateral organization to be set up under the European i
recovery program and of the establishment of a working party

 to work out the details of this organization,

2. Protest agaiast arrest of US officers ia Hungary urged--1US
Minister Chapin in Budapest recommends that the US enter a
prompt and vigerous protest to the USSR concerning the ““inde-
fensible’ action by Soviet troops in arresting two US Army
officers in Hungary, Chapin adds that for the first time in
dealing with the Soviet Government in Eastern Europe the US
has a loecal Communist Government as well as the USSR “‘over
the barrel,”’ '

3. Early Balkan Federation would be defensive move--US Ambassa -

g

dor Cannon in Belgrade believes that an carly Gec!: 25X
- Balkan Federation | |

- would not necessarily be & Sign 0 strengtih for aggression’’

but would indicate a consoclidation for defense against possible
US moves. ’

4. UK policy on military aircraft sales--A high UK Foreign Office
official has Informed US Embassy London that Secretary Marshall’s
“strongly expressed opinion™ against British acceptance of further
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- 7.

Latin American orders foe je: o bomber alreraft 13 now vmisr
consideration by the Tadinet. The official added kis persoisi
view that the Cakinet wouid fellow a *For*etgn Office recommiade -
tion to reject a recent Argentine ordar Tor jet aircraft. (Th 1}
hag completed cdelivery te Arpentira of an earlier o=der fnx i)
jet fightors and 39 convauiicnl d-2ngine bombers )

TURODE
5. ITALY: TFro o1 on engiome union worries kalv--~ !
A reprezoaiitive o 4 ion Foreign Office has nformed HE
Embassy Yondon t} 1t A L3 cencerned over appareal Franei
apathy to publicn: i on of th? reoort on the pronosed French- i
ftalian customs union. The fnlicn official suggestad that the
US drop a hint to the French that signs of progress én the cd:-
toras union negotiations vould favorably influence I3 Cmgr’ew
sional dehnte on the Furonezn recovery program. i

NEAR EAST-AFRICA

6. GREECE: U3 aumorizns relense of Greek gold-~The Depg“t
ment of State has notifled AMAG that it . approves the latter’'d
recommend:tion that $2 million of Greek gold now 1a the M«m
York Federzl Reserve Bank b2 ralsased for pjlizivg v
the Greek currency

FAR EAST

7. FRENCH INDOCHINA: ¥rench view of Bao Dai conversation:--
US Ambassador Caffery in Paris has been informed by 2 mepbe-
of the French Cabinet that the recent Geneva conversations wuh
former Annamito Em;wror Eao Dajl were most]y comoufland:’”
to show that Bao Dai i1s.‘‘no Freneh stooze” |

Asc: ording to the Cabinet minister, thd only
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EHTIAL

dlsngreemarnt svose 11 cornention with French insistencs $1a-
there be somn pa-lamentary represantation from geavine
fupporters of Yresident Fo C1d Minh, but not Ho himyelf, uwh o
Bao Dat wanis oo real Gpoaition.

(CIA Commen’: Freneh iatorest in a parlizmeniary
opposition agparantly arises fHrom the recognition thit the ,
success of a2 Bas Dat Tovweent capends upon sc:1? snpport
from all palitient groups, ‘neluding Bo's Viet Minh )

EOREA: Aititude of UN Cormrission--US Pelitien] fOvizer -
Langdon regorts that all members of the UN Comrission are
equally earnost 12 wishirg ¢2 leave “no etone unturne” to ge:
Russian and North Koreszn ceoperation. Langdon acde that th-
Canadian member has indlcated that in the event of 3ovist boy~
¢oft he favorz seaking instructions from the UN Interim Cora.
mittee,

(CIA Comment: CIA belleves that the Commissinn wil:
probably refuse to proceed with an immediate electicn for
South Korea alone. I the setdemont of this question iz con-
siderably delayed, following its submission to the ‘‘Little
A3sembly,” the newly-formed South Korean Rightist ‘‘Nationa!
Council”” will take advantaps of this setback to US policy by
demanding tmmedinte recogrition as the goverament of Korea
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